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Message Text 

UNCLASSIFIED 

PAGE 01 TUNIS 01197 190753Z 
ACTION OPIC-06 

INFO OCT-01 NEA-10 ISO-OO EB-08 /025 W 

190938 110051 /22 

R 190728Z FEB 77 
FM AMEMBASSY TUNIS 
TO SECSTATE WASHDC 5827 

UNCLAS TUNIS 1197 

DEPT PASS OPIC/KRAMISH 

E.O.l 1652: N/A 
TAGS: EINV TS 

SUBJECT: EVALUATION OF TECHNOLOGY TRANSFERS AND CONTRI- 
BUTIONS IN-KIND 

REF: 76 STATE A-5760 

1 . WE HAVE DISCUSSED QUESTIONS POSED IN REFERENCED AIRGRAM 
WITH SLAHEDDINE PACHA, DEPUTY DIRECTOR OF TUNISIAN INVEST- 
MENT PROMOTION AGENCY (API), AND ARE PERSUADED THAT GOT PAYS 
CLOSE ATTENTION TO COST AND NATURE OF TECHNICAL ASSISTANCE AND 
ESPECIALLY CONTRIBUTIONS IN-KIND MADE BY FOREIGN INVESTORS. 

2. PACHA NOTED THAT CREDITING OF VALUE OF TECHNOLOGY OR TECHNI- 
CAL ASSISTANCE TOWARDS CAPITAL VALUE OF A FOREIGN INVEST 
MENT IN TUNISIA AS NOT COMMON PRACTICE. WHEN RIGHTS TO 
INDUSTRIAL PROPERTY ARE TRANSFERRED OR ACQUIRED BY AN INVES- 
TOR, API IS CAREFUL TO VERIFY VALUE ON BASIS OF DOCUMENTED 
TRANSACTIONS IN OTHER COUNTRIES. IF NECESSARY, OPINION OF 
OUTSIDE EXPERTS IS SOUGHT. (CAPITALIZATION OF TECHNOLOGY 
TRANSFER APPARENTLY HAS OCCURRED IN CASES OF A FEW OINT 
VENTURES - WE WILL SEEK FURTHER PARTICULARS.) MORE USUAL 
COMPENSATION FOR INDUSTRIAL PROPERTY IS IN FORM OF ROYALTIES, 

WHICH ARE CLOSELY SCRUTINIZED AND SUBJECT TO SECTORAL LIMITS 
IMPOSED BY CENTRAL BANK AS A PERCENT OF REVENUES. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TUNIS 01197 190753Z 


3. PACHA SAID GOT IS QUITE RESTRICTIVE IN RESPECT TO USED 
EQUIPMENT CONTRIBUTED TO INVESTMENTS. APART FROM REQUIRING 
THAT EQUIPMENT NOT BE OVER FIVE YEARS OLD AND BE OPERATED 
ACTIVELY IN TUNISIA FOR AT LEAST ONE YEAR, GOT REQUIRES THAT 
PRICE ATTRIBUTED TO USED EQUIPMENT NOT EXCEED ONE-THIRD OF 
DOCUMENTED COST OF COMPARABLE NEW EQUIPMENT. 
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4. PACHA EXPLAINED THAT API HAS STRONG MOTIVATION TO CHECK 
COSTS AND QUALITY OF TECHNOLOGY AND EQUIPMENT INPUTS. 
APART FROM WISHING TO LIMIT FOREIGN INVESTORS’ CLAIM TO 
ULTIMATE REPATRIATION OF INVESTED CAPITAL, BASIC MOTIVATION 
OF API IS TO INSURE THAT FOREIGN INVESTMENT IN TUNISIA IS ON 
VIABLE AND DURABLE BASIS. 
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